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SUBJECT: UK-BANGLADESH COMMERCIAL PROBLEMS 

1. ACCORDING TO FCO SOUTH ASIAN DEPARTMENT HEAD 
CHALMERS, BRITISH ARE WORKED UP OVER BENGALEE JUTE. 
BENGALEES HAVE JUST CANCELLED EUTURE CONTRACTS EOR JUTE TO 
UK, PLEADING POOR CROP AND OTHER DIFEICULTIES. 

2. IN EACT BRITISH FEEL BENGALEES ARE WELCHING ON CONTRACTS 
BECAUSE WORLD PRICE OF JUTE HAS GONE UP. UNEORTUNATELY 
BRITISH CONTRACTING EIRMS HAVE IN MANY CASES ENTERED 
INTO OTHER CONTRACTS USING THE JUTE AT OLD AGREED PRICE. 
THERE IS A STORM OE PROTEST DESCENDING ON HMG MINISTERS 
(ESPECIALLY EROM DUNDEE) JUST PRIOR TO ELECTION 
EXPECTED IN OCTOBER HERE. IT ESPECIALLY AEFECTS WELL- 
PLACED MINISTERS SUCH AS JUDITH HART, WHO HEADS MINISTRY 
OE OVERSEAS DEVELOPMENT. 

3. CHALMERS EXPECTS BENGALEES HAVE TO BE GIVEN SEVERE 
TALKING-TO THIS WEEK BY FCO MINSTATE ENNALS AND OTHER 
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STALWART ERIENDS OE SUBCONTINENT IN PARLIAMENT. ADDI- 
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TIONALLY BANGLADESH MAY HAVE TO PAY CONSEQUENCES IN CONTEXT 
OF UK PLEDGES OF ASSISTANCE EITHER BILATERALLY OR 
THROUGH CONSORTIUM. 
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